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E.O. 11652: N/A 
TAGS: ETRD, GATT 

SUBJECT: EXPORT INFLATION INSURANCE 
REF: GENEVA 8709 

1. ABBOTT OF EC COMMISSION GENEVA OFFICE SAID EC COMMISSION 
STAFF REPORT ON EXPORT INFLATION INSURANCE SCHEMES MENTIONED 
REFTEL, WHICH WAS ABOUT TO BE SUBMITTED TO COMMISSION, 

IS TO BE RE-DONE BY STAFF AND STRENGTHENED. ABBOTT SAID 
EUROPEAN COURT HAS JUST COMPLETED A JUDGEMENT - NOT YET 
MADE PUBLIC - WHICH CONSIDERABLY STRENGTHENS THE 
ROLE FO THE EC COMMISSION OVER MEMBER STATES ON EXPORT 
CREDIT MATTERS. COMMISSION CONSIDERATION OF EXISTING 
REPORT HAS THUS BEEN PUT OFF AT LAST MINUTE. 

2. WHILE NOTING THAT RE-WRITING OF REPORT WILL CAUSE YET 
FURTHER DELAYS, ABBOTT HOPED U.S. WOULD RECOGNIZE THAT 
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COUNTRY EXPORT INFLATION INSURANCE SCHEMES WILL GAIN 
CREDIBILITY BY THIS NEW DEVELOPMENT. HE URGED THAT 
U.S. THUS NOT VIEW LATEST POSTPONEMENT AS IN ANY SENSE 
A DELAYING MOVE AND STRONGLY HOPED U.S. COULD CONTINUE 
REFRAIN FROM MAKING ISSUE OF EC COUNTRY SCHEMES IN 
GATT, OECD, OR TOTHER INTERNATIONAL FORA UNTIL COMMISSION 
HAS HAD CHANCE TO EXERT ITS NEWLY STRENGTHENED 
AUTHORITY.DALE 
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